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Currently, problem about Agriculture-Rural Area- Peasantry is the key to 
achieve economic leapfrog development in China. However, Peasants’ income issue 
is the core of the Problems about Agriculture-Rural Area- Peasantry. It’s also the 
starting point and final goal to solve problems about Agriculture-Rural Area- 
Peasantry. Whether China can achieve the goal of building a harmonious and steady 
society, depends on whether the peasants’ income can be improved. Therefore, the 
analysis of fiscal expenditure influencing peasants’ income has important practical 
significance. It will help to lead the practice of fiscal expenditure to solve the 
problems about Agriculture-Rural Area- Peasantry, and also help to improve 
peasants’ income. 
This paper uses the basic analytical methods of modern economics. Firstly, the 
author discusses the theoretical basis of the fiscal expenditure’s effect to the income 
of peasantry by investigating the connection between fiscal expenditure and peasants’ 
income. And we find out that fiscal expenditure which has impact on peasants’ 
income is propitious to break farmer’s disadvantage, reduce the agricultural inferiority, 
eliminate the marginalization of rural area and lift famers’ menace from risk. 
Different fiscal expenditure aiming at Agriculture-Rural Area- Peasantry, such as 
Rural Basic Education Expenditure, Fiscal Expenditure of Agriculture Supporting, 
Rural Infrastructure Construction Expenditure and Rural Transfer Expenditure, are 
different in the way and influencing mechanism. According to those heterogeneities, 
there is an introduction about the present situation of fiscal expenditure influencing 
peasants’ income by using descriptive statistical analysis method. Meanwhile, since 
all the fiscal expenditure may has certain correlations, in the fourth part, the writer 
uses empirical analysis to measure the comprehensive effect of fiscal expenditure to 
peasants’ income. The result shows that the common growth of fiscal expenditure 
influencing peasantry income has promoted the development of agriculture and rural 
area and improved peasantry income to a certain extent. But they still fail to change 













stage in the development of the whole economy in China; and the income gap 
between urban and rural residents is still widening. Moreover, the fiscal expenditure 
influencing peasants’ income still has a series of problems to be solved. Total capital 
is insufficient; the existing expenditure structure is unreasonable and spending 
efficiency is low.  
Finally, the writer discusses the causes of low efficiency of fiscal expenditure 
influencing peasants’ income from the point of view of public financial system. The 
sixth part of this paper gives some policy reform proposal by combining with the 
analysis on some new policies which have certain advantages in improving the 
spending efficiency of the fiscal expenditure influencing peasants’ income. 
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